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Abstract: In this three-essay dissertation, I examine the consequences of shareholder activism to understand the 
dynamics of activism efforts and to explain the mechanism through which activism campaign influences the firm’s 
performance. Chapter 1 provides an overview of the current literature and suggest a direction for new theoretical 
frameworks grounded in behavioral theory of the firm. Chapter 2 examines how managers of the targeted firms develop 
responses against the activist investor based on shareholders’ reaction to the activism campaign launch; Chapter 3 
focuses on the activist investors who joined the board of the target firm, and investigates the changing dynamics in the 
boardroom and the following consequences to the firm.  
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